BINA DARULAMAN BERHAD (332945-X)


Condensed Consolidated Income Statements

For the Three-Month Ended 31 March 2007

(The figures have not been audited)

	
	Note
	
	3 months ended

31 March

	
	
	
	2007
	2006

	
	
	
	RM
	RM

	Revenue
	5
	
	38,198,887
	35,274,679

	Cost of sales
	
	
	(32,354,223)
	(28,450,277)

	Gross profit
	
	
	5,844,664
	6,824,402

	
	
	
	
	

	Other income 
	
	
	1,018,512
	755,616

	Administrative expenses
	
	
	(3,530,139)
	(3,104,322)

	Selling and marketing expenses
	
	
	(553,655)
	(389,434)

	Other expenses
	
	
	(53,960)
	71,243

	Operating profit
	5
	
	2,725,422
	4,157,505

	Finance costs
	
	
	(654,902)
	(519,096)

	Share of profit of jointly controlled entity
	
	
	-
	16,309

	Profit before taxation 
	
	
	2,070,520
	3,654,718

	Income tax expense 
	21
	
	(506,248)
	(755,274)

	Profit for the period
	
	
	1,564,272
	2,899,444

	Attributable to:
	
	
	
	

	Equity to holders of the Company 
	
	
	1,563,240
	2,897,681

	Minority interests
	
	
	1,032
	1,763

	
	
	
	1,564,272
	2,899,444

	Earnings per share attributable to equity holders of the Company (sen):
	
	
	
	

	Basic earnings per share (sen)
	28
	
	2.37
	4.40

	Diluted earnings per share (sen)
	28
	
	2.37
	4.40


The condensed consolidated income statements should be read in conjunction with the audited financial statements for the year ended 31 December 2006 and the accompanying explanatory notes attached to the interim financial statements.
Condensed Consolidated Balance Sheets

As at  31 March 2007

(The figures have not been audited)

	
	Note
	31.3.2007

RM
	
	31.12.2006

RM

	Non-current Assets
	
	
	
	

	Property, plant & equipment 
	12
	49,911,329
	
	50,620,401

	Land held for development
	
	96,054,671
	
	97,229,041

	Investment property
	
	208,800
	
	208,800

	Prepaid interest in leased land
	
	6,852,124
	
	6,960,532

	Investment in jointly controlled entities
	
	602,865
	
	602,865

	Other investments 
	
	619,561
	
	619,561

	Deferred tax assets 
	
	534,674
	
	534,674

	
	
	154,784,026
	
	156,775,874

	Current assets
	
	
	
	

	Property development costs
	
	20,246,449
	
	23,347,775

	Inventories 
	
	6,202,833
	
	6,047,365

	Trade and other receivables
	
	88,525,975
	
	89,832,518

	Cash & bank balances
	
	32,641,231
	
	33,180,741

	
	
	
	
	

	Non-current asset classified as held for sale
	
	160,920
	
	160,920

	
	
	147,777,408
	
	152,569,319

	TOTAL ASSESTS
	
	302,561,434
	
	309,345,193

	
	
	
	
	

	EQUITY AND LIABILITIES 
	
	
	
	

	Financed by :
	
	
	
	

	Share capital 
	
	65,903,256
	
	65,903,256

	Other reserve
	
	15,891,629
	
	15,891,629

	Retained profits
	
	85,285,704
	
	83,722,465

	
	
	167,080,589
	
	165,517,350

	
	
	
	
	

	Minority interest
	
	8,089,343
	
	8,088,311

	Total equity
	
	175,169,932
	
	173,605,661

	
	
	
	
	


The condensed consolidated balance sheets should be read in conjunction with the audited financial statements for the year ended 31 December 2006 and the accompanying explanatory notes attached to the interim financial statements.

Condensed Consolidated Balance Sheets(cont’)

As at  31 March 2007

(The figures have not been audited)

	
	Note
	31.3.2007

RM
	
	31.12.2006

RM

	Non-current liabilities
	
	
	
	

	Long term borrowings
	24
	6,143,537
	
	6,631,469

	Deferred taxation
	
	2,209,929
	
	2,209,929

	
	
	8,353,466
	
	8,841,398

	Current liabilities
	
	
	
	

	Borrowings
	
	66,335,166
	
	65,245,805

	Trade and other payables  
	
	51,899,527
	
	60,636,154

	Current tax payable 
	
	791,268
	
	992,518

	Dividends payable
	
	12,075
	
	23,657

	
	
	119,038,036
	
	126,898,134

	Total liabilities
	
	127,391,502
	
	135,739,532

	
	
	
	
	

	TOTAL EQUITY AND LIABILITIES
	
	302,561,434
	
	309,345,193


The condensed consolidated balance sheets should be read in conjunction with the audited financial statements for the year ended 31 December 2006 and the accompanying explanatory notes attached to the interim financial statements.

Condensed Consolidated Statements of Changes in Equity

For the Three-Month Ended 31 March 2007

(The figures have not been audited)

	
	
	|                 Attributable to Equity Holders of the Parent                  |

	
	
	
	|     Non-Distributable    |
	Distributable 
	
	

	
	
	Share capital

RM 000’
	Share premium

RM 000’
	Other Reserves

RM 000’
	Retained profits

RM 000’
	Total

RM 000’
	Minority interest

RM 000’
	Total Equity

RM 000’

	
	
	
	
	
	
	
	
	

	At 1 January 2006:
	
	
	
	
	
	
	
	

	As previously stated
	
	65,903
	15,892
	-
	79,534
	161,329
	-
	161,329

	Effects of adopting FRS 3
	
	-
	-
	2,042
	-
	2,042
	8,095
	10,137

	Restated balance
	
	-
	-
	2,042
	79,534
	163,371
	8,095
	171,466

	Profit for the period
	
	-
	-
	-
	2,898
	2,898
	1
	2,899

	At 31 March 2006
	
	65,903
	15,892
	2,042
	82,432
	166,269
	8,096
	174,365

	
	
	
	
	
	
	
	
	

	At 1 January 2007 :
	
	65,903
	15,892
	2,042
	81,680
	165,517
	8,089
	173,606

	Profit for the period
	
	-
	-
	-
	1,562
	1,562
	1
	1,563

	At 31 March 2007
	
	65,903
	15,892
	2,042
	83,242
	167,079
	8,090
	175,169


The condensed consolidated statements of changes in equity should be read in conjunction with the audited financial statements for the year ended 31 December 2006 and the accompanying explanatory notes attached to the interim financial statements.
Condensed Consolidated Cash Flow Statements

For the Three-Month Ended 31 March 2007

(The figures have not been audited)

	
	3 months ended

	
	31.3. 2007

RM
	
	31.3.2006

RM

	
	
	
	

	Net cash used in operating activities 
	(797,063)
	
	(1,039,339)

	Net cash used in investing activities 
	(55,011)
	
	(7,621,843)

	Net cash generated from financing activities
	218,211
	
	5,863,692

	NET DECREASE IN CASH & CASH EQUIVALENTS
	(633,863)
	
	(2,797,490)

	CASH & CASH EQUIVALENTS AT BEGINNING OF FINANCIAL PERIOD 
	28,317,330
	
	25,394,958

	CASH & CASH EQUIVALENTS AT END OF FINANCIAL PERIOD*
	27,683,467
	
	22,597,468

	*Cash & cash equivalents at end of the financial period comprise the following:
	
	
	

	
	
	
	

	
	As at 31.3.2007


	
	As at 31.3.2006

	Cash & bank balances
	8,263,541
	
	10,533,409

	Fixed and short term deposits with licensed banks
	24,377,690
	
	16,847,233

	Bank overdraft (included within short term borrowing in Note 24)
	(4,957,764)
	
	(4,783,174)

	
	27,683,467
	
	22,597,468


The condensed consolidated cash flow statements should be read in conjunction with the audited financial statements for the year ended 31 December 2006 and the accompanying explanatory notes attached to the interim financial statements.
Part A – Explanatory Notes Pursuant to FRS 134

1. Basis of Preparation

The interim financial statements have been prepared under the historical cost convention.

The interim financial statements are unaudited and have been prepared in accordance with the requirements of FRS 134; Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of the Bursa Malaysia Securities Berhad (BMSB).

The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 December 2006. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2006.

2. Changes in Accounting Policies

The significant accounting policies adopted are consistent with those of the audited financial statements for the year ended 31 December 2006.

3. Comparatives

No comparative figure during the quarter ended 31 March 2007. 

4. Auditors’ Report on Preceding Annual Financial Statements

The auditors’ report on the financial statements for the year ended 31 December 2006 was not subject to any qualification.

5. Segmental Information
	
	
	3 months ended 31.3.2007

	Segment Revenue
	
	RM

	Property development 
	
	4,337,707

	Quarrying and road paving works
	
	13,407,045

	Construction 
	
	27,536,375

	Operation of golf resort & hotel
	
	982,118     

	Trading 
	
	8,417

	
	
	46,271,662

	Eliminations of inter-segment sales
	
	  (8,072,775)

	Group revenue
	
	38,198,887


	
	
	3 months ended 31.3.2007

	Segment Results
	
	RM

	Property development 
	
	303,752

	Quarrying and road paving works
	
	1,622,016

	Construction 
	
	   876,172

	Operation of golf resort & hotel
	
	   (184,648)

	Trading 
	
	(791)

	
	
	2,616,501

	Adjustments
	
	    217,727

	Unallocated corporate expenses
	
	    (108,806)

	Group profit from operations
	
	2,725,422


6. Unusual Items due to their Nature, Size or Incidence

There were no unusual items affecting assets, liabilities, equity, net income, or cash flows during the financial period ended 31 March 2007. 
7. Changes in Estimates

There were no changes in estimates that have had a material effect in the current quarter.

8. Comment About Seasonality or Cyclical Factors
The Group’s products and services are generally dependent on the Malaysian economy, government policies and weather (on the construction activities) 

9. Dividends Paid 

There were no dividends paid during the quarter.

10. Debt and Equity Securities

There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities in the current quarter.

11. Changes in Composition of the Group

BDB Trading Sdn Bhd (formerly known as BDB Concrete Sdn Bhd)a wholly owned subsidiary has commenced its principal activity of trading in February 2007.     

On 29 March 2007, a subsidiary has been incorporated in Indonesia under the name PT Darulaman which is jointly owned two of the Company wholly owned subsidiaries. The principal activity of the company is to venture into sand quarry business.

12. Property, plant and equipment

The valuations of property, plant and equipment and investment properties have been brought forward without amendment from the financial statements for the year ended 31 December 2006. 

13. Capital Commitments

The amount of commitments for the purchase of property, plant & equipment not provided for in the interim financial statements as at 31 March, 2007 is as follows:

	
	
	RM

	Approved and contracted for
	
	1,814,620

	Approved but not contracted for
	
	767,793

	
	
	2,582,413


14. Changes in Contingent Liabilities 

There were no changes in contingent liabilities since the last annual balance sheet as at 31 December, 2006. 

15. Subsequent Events

There were no material events subsequent to the end of the current quarter.

16. Significant Related Party Transactions

	
	
	3 months ended 31.3.2007

	
	
	RM

	Tributes charges by the holding corporation 
	
	49,785

	Estate agency fee charges by a related company, Kumpulan Ladang-Ladang Perbadanan Kedah Sdn Bhd
	
	391,384

	Progress billings charged to holding corporation
	
	2,118,083

	
	
	

	
	
	2,559,252


Part B – Explanatory Notes Pursuant to Appendix 9B of the Listing Requirements of Bursa Malaysia Securities Berhad 

17
Review of Performance 

For the first quarter ended 31 March, 2007, the Group recorded a revenue of RM 38.2 million as compared to RM 35.2 million achieved in the same corresponding period of last year representing an increase of RM 3.0 million or 8.5%. The increase in revenue was mainly due to higher progress billings from on-going construction projects. 

The Group however, posted a lower profit before tax of RM 2.1 million as compared to RM 3.6 million posted in the same corresponding period of last year. Lower profit was mainly due to lower contribution from property development resulting from lower sales recognized during the quarter under review. New housing projects launched toward end of last year and beginning of the year are still at preliminary stage of billings. 

18. Material changes in the Quarter Results Compared to the Preceding Quarter

Compared to the preceding quarter ended 31 December 2006, the current quarter revenue of RM 38.2 million shows an increase of RM5.5 million or 17%. The increase in revenue was attributable to higher activities in construction projects and sales of property development during the quarter. Similarly, the current quarter profit of RM 2.1 million was higher as compared to a loss of RM0.7 million recorded in the previous quarter ended 31 December 2006.
19.    Current Year Prospects

With the new launches of housing projects in Bandar Darulaman where the take up rate is expected to be good, the Group expects the property development to contribute significantly to the current year’s Group’s results.
On the construction activities, the Group is pursuing negotiations to capture construction projects so as to increase it current book order.  In addition, the on-going project with a balance of unbilled book order of RM 282.3 million is expected to contribute towards 2007 and 2008’s earnings.
Meanwhile, the quarry business will continue to provide a stable income stream from the upgrading and maintenance of State road for the current year.
20.     Profit Forecast or Profit Guarantee 

The disclosure requirements for explanatory notes for the variance of actual profit after tax and minority interest and shortfall in profit guarantee are not applicable.

21. 
Taxation

The effective tax rate for three months ended 31 March, 2007 was 24% which was lower than the statutory tax rate principally due to tax credit obtained for the previous years taxation. 

22. Purchase and Sale of Quoted Securities

There were no quoted securities acquired or disposed during the quarter under review.

23. Status of Corporate Proposal

There is no pending corporate proposal.

24. Group borrowings and debt securities

Total borrowings as at 31 March, 2007 were as follows:

	
	
	Short term

RM
	Long term

RM

	
	
	
	

	Murabahah Commercial Papers
	
	58,000,000
	-

	Term loan
	
	2,905,454
	4,850,634

	Bank Overdraft
	
	4,957,764
	-

	Hire Purchase
	
	471,948
	1,292,903

	TOTAL
	
	66,335,166
	6,143,537


All of the above borrowings are secured and denominated in Ringgit Malaysia.

25. Off Balance Sheet – Financial Instruments

During the quarter, the Group did not enter into any contracts involving off balance sheet financial instruments.

26. Pending Material Litigation

There was no material litigation, since the last annual balance sheet date of 31 December, 2006.

27. Dividend

No interim dividend has been declared for the current quarter ended 31 March 2007. 

28. Earnings Per Share

a. Basic earnings per share

Basic earnings per share for the year is calculated by dividing the net profit for the period of RM 1,563,240 and the number of ordinary shares outstanding during the quarter of :

	
	
	3 months ended 

31.3.2007

	Net profit for the period  (RM)
	
	1,563,240  

	Weighted average number of ordinary shares in issue 
	
	65,903,256

	Basic earnings per share (sen)
	
	2.37


b. Diluted earnings per share 
For the purpose of calculating diluted earnings per share, the net profit for the quarter and the weighted average number of ordinary shares in issue during the financial year have been adjusted for the effects of diluted potential ordinary shares from conversion of the Employee Share Option Scheme (ESOS).  The adjusted weighted average number of ordinary shares is weighted average number of ordinary share in issue during the period plus the weighted average number of ordinary share which would be issued on the conversion of the outstanding ESOS into ordinary shares.  

	
	
	3 months ended

31.3.2007

	
	
	

	Net profit for the period  (RM)
	
	1,563,240  

	Weighted average number of ordinary shares in issue 
	
	65,903,256

	Adjustment for assumed conversion of ESOS
	
	     -

	Adjusted weighted average number of ordinary shares in issue and issuable
	
	65,903,256

	Diluted earnings per share (sen)
	
	2.37


29. Authorization for Issue

The interim financial statements were authorized for issue by the Board of Directors in accordance with a resolution of the directors on 28 May, 2007.
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